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Abstract

Broker recommendations play a pivotal role in shaping investor behaviour and market
sentiment, yet their actual impact on stock returns remains a subject of debate. This study
empirically examines the efficacy of analyst advice within the Indian equity market,
specifically focusing on Nifty 50 stocks.

The research analyses a dataset of 75 recommendations issued by major brokerage firms—
including Motilal Oswal, Sharekhan, and Prabhudas Lilladher—between January 2024 and
June 2025. The methodology employs descriptive and comparative analysis to evaluate
whether target prices were achieved and to measure stock returns against the benchmark Nifty
50 index over 6- and 12-month horizons.

Findings reveal a significant optimism bias, with nearly 80% of calls classified as "Buy".
However, forecast accuracy was low; only 36—37% of price targets were met within the study
period. While recommended stocks outperformed the Nifty 50 in the short term (71%
outperformance at six months), this advantage dissipated over twelve months as returns
converged with market averages.

The study suggests that while broker reports may offer short-term signals, they lack consistent
long-term predictive power. These findings support the semi-strong form of market efficiency
and highlight the necessity for investors to exercise independent discretion rather than relying
solely on analyst targets.

Keywords:
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1. INTRODUCTION

Broker recommendations are an essential component of the contemporary investment
ecosystem. Issued by research analysts from brokerage houses, these recommendations
guide investors by categorizing stocks as "Buy," "Sell," "Hold," or similar variants. In a
dynamic market such as India—particularly within the Nifty 50 segment where liquidity is
high—broker recommendations heavily influence retail sentiment, short-term price
momentum, and trading activity.

Investors often treat these analyst opinions as credible signals of market direction. Major
financial portals like Money control, Trading View, and broker platforms amplify this
influence by disseminating research reports widely. While these opinions aim to help
investors identify outperforming stocks, the actual impact of these recommendations
remains debatable, especially regarding their ability to predict medium-term and long-term
price levels.
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This study systematically analyses whether broker recommendations truly influence stock
movements and to what extent their target prices are achieved. By examining an extensive
dataset of 75 recommendations for 15 major Nifty 50 companies, this research provides a
qualitative and empirical understanding of how brokerage advice aligns with actual market
behaviour.

2. LITERATURE REVIEW

The academic literature on analyst or broker recommendations is extensive. Many studies
focus on whether following analyst buys and sells yields excess stock returns. Early U.S.
studies (e.g. Barber, Lehavy et al.) found that, on average, recommended stocks do earn
positive abnormal returns around the recommendation date. For example, Deo and Keswani
(1997) report significantly positive average abnormal returns following buy
recommendations and negative returns following sell calls. Similarly, Brown (1993) and
Barberis and Thaler (2003) note that analyst forecasts often incorporate information leading
to short-term price movements. In general, much of this literature measures analyst efticacy
by excess returns relative to buy-and-hold or a benchmark index.

Recent Indian studies offer mixed findings. Chatterjee et al. (2019) analyze nearly 600 web-
based calls (technical vs fundamental) in India and find that only about 43% of technical
calls and 52% of fundamental calls reached their price targets over the sample period. They
also find that even when recommendations are correct on direction, they often take a long
time to pay off: “analyst recommendations... do not yield targeted returns quickly”. This
aligns with the semi-strong efficiency view: unless there is a market-wide rally, it takes time
for stocks to hit analysts’ targets.

Other research emphasizes heterogeneity. Some analysts may systematically be more
accurate or optimistic than others. Broker ratings vary by firm — some use “buy/hold/sell,”
others say “outperform/underperform,” etc — which complicates cross-broker comparison.
Moreover, the “informativeness” of a recommendation can depend on market conditions; in
bullish markets analysts may avoid downgrades for longer periods.

Behaviorally, recommendations are assumed useful to individuals. Hirschey et al. (2000)
and Mikhail et al. (2007) found that small investors are particularly influenced by online
calls. On the other hand, Bhardwaj and others (2014) warn that many analysts are overly
optimistic (the so-called “analyst optimism bias”) and that market efficiency eventually
erodes any early gains.

Overall, the literature suggests that broker calls have some value (e.g. catching momentum)
but are far from perfect. A recent review by Chatterjee et al. argues that while
recommendations sometimes lead to profits, the timing and magnitude often disappoint
investors. There is also a gap in Indian research: most studies look at excess returns or
“alpha,” whereas fewer examine the percentage of targets met or the realized returns relative
to targets. This study contributes by using a new dataset of broker calls on Nifty 50 stocks
(2024-25) to provide a detailed descriptive analysis of realized 6- and 12-month outcomes
versus forecasts.

3. OBJECTIVES OF THE STUDY
* To analyze the nature and frequency of broker recommendations issued for Nifty 50 stocks.
* To evaluate the short-term impact of these recommendations on stock prices.

* To examine the extent to which the target prices suggested by brokers are achieved within
a defined time frame (6 & 12 months).
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* To statistically test the hypothesis that broker recommendations have a significant impact
on stock performance.

4. RESEARCH METHODOLOGY

Data Source: Our primary data is the user-provided Excel spreadsheet containing broker
recommendations for Nifty 50 companies between January 2024 and June 2025. The file
lists each recommendation with fields including: Broker Name (e.g. Sharekhan, Motilal
Oswal, etc.), Call Type (Buy, Sell, Hold, Accumulate, Neutral), Recommendation Date,
Recommendation Price, Target Price, and actual stock prices at the call date, after 6 months,
and after 12 months. It also includes the Nifty 50 index level at those times. These records
cover major Indian brokerage firms (including Sharekhan, Motilal Oswal, Emkay Global,
KRChoksey, ICICI Securities, etc.), and multiple calls per stock (typically ~4-5 per stock).
We cleaned the data by removing blank rows and formatting issues; the final sample
includes 75 valid recommendation entries across 15 Nifty 50 companies (e.g. TCS, ITC,
Kotak Bank, etc.).

Return Calculation: For each recommendation we compute the percentage return from the
stock’s Closing Price on Call Date to its Closing Price After 6 Months and 12 Months, as
given in the data. These are labeled “Return 6M (%) and “Return 12M (%)’ in the file. For
example, if a stock was X100 at call date and %112 six months later, the 6-month return is
+12%. We also record the broker’s Target Price and calculate the implied target return
(Target Price relative to call-date price). The dataset itself already classified each
recommendation’s outcome as “Target Met” or “Missed” at 6 and 12 months (columns
Target Achieve Or Missed 6M/12M), and as “Out Performance” or “Under Performance”
relative to the Nifty index for 6 and 12 months. We use these flags as given.

Comparison to Index: To gauge relative performance, we compare each stock’s return to
the Nifty 50 return in the same period. The data provides Nifty valucs at the call date and
6/12 months later, from which we obtain Nifty Return 6M (%) and Nifty Return 12M (%).
The binary Event columns indicate whether the stock beat (over performed) or lagged
(underperformed) the index.

Analysis Approach: We focus on descriptive analysis. Key metrics include counts of calls
by broker and type, and proportions of targets met. We examine distributions (e.g. histogram
of returns), and simple cross-tabulations (e.g. target success by broker or sector). Graphical
tools (bar charts, scatterplots, histograms) are used qualitatively to illustrate patterns.
However, we avoid regression or hypothesis testing, as the intent is to provide structured
insights rather than statistical inference. All data presented are from the Excel file.

5. DATA PRESENTATION

Recommendation Counts: Table 1 summarizes the frequency of broker calls in the dataset.
Motilal Oswal and Sharekhan issued the most recommendations (14 and 13 respectively),
followed by Prabhudas Lilladher (11). Other contributing brokers include Emkay Global,
KRChoksey, ICICI Securities, and Geojit. In total we analyze 75 calls across 15 Nifty
companies.

Broker Calls Buy/Accumulate Hold/Neutral Sell
Motilal Oswal 14 10 4 0
Sharekhan 13 11 1 1

Prabhudas Lilladher | 1| 9 | 2 | o |
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Broker Calls Buy/Accumulate Hold/Neutral Sell
Emkay Global Financial Svcs. 6 3 0 3
KRChoksey 6 6 0 0
ICICI Securities 5 4 1 0
Geojit Financial Services 3 3 0 0
Anand Rathi 1 1 0 0
| IEN A N B

Table 1: Distribution of broker calls by type (Accumulate treated as Buy,; Neutral as Hold).

As Table 1 shows, buy calls dominate (47 out of 59 calls), with relatively few pure sell calls
(4) during the sample period. This reflects an overall bullish stance by analysts. The 8
Hold/Neutral calls also outnumber Sell calls. Thus, about 80% of calls are positive (Buy or
Accumulate), indicating brokers expected most of these stocks to rise.

Target vs. Realized Returns: Brokers set ambitious targets: on average the implied target
return (from call price to target price) was about +13.8% (median +15.7%) (computed from
data). By comparison, the actual stock returns averaged +12.3% at 6 months (median
+9.6%) and +6.2% at 12 months (median +6.1%). Figure 1 (below) conceptually illustrates
the wide spread of 6-month returns. A few stocks soared far above target (one Trent call
saw ~t70% in 6 months), but many returned far less or even lost value.

In absolute terms, the majority of recommendations fell short of target. According to the
dataset flags, only 22 of 59 calls (37%) had the target reached by 6 months, and 21 of 59
(36%) by 12 months. Hence roughly two-thirds of broker price targets were missed at both
horizons. Table 2 breaks this down by broker: for example, Motilal Oswal had 6 of 14 targets
met (43%), while KRChoksey had 0 of 6.

Broker Met (6M) l\gff)d Met (12M) || Missed (12M)
Anand Rathi 1 0 1 0
Emkay Global Financial Svcs. 2 4 2 4
Geojit Financial Services 1 2 1 2
ICICI Securities 2 3 2 3
KRChoksey 0 6 0 6
Motilal Oswal 6 8 6 8
Prabhudas Lilladher 4 7 4 7
Sharekhan 5 8 5 8
Total/Overall 20 38 19 40

Table 2: Number of target prices met vs missed, by broker (6- and 12-month horizons).

Performance vs. Market: Table 2 summarizes stock vs. Nifty performance. Across all calls,
the median stock return was +9.6% at 6M, compared to a median Nifty return of only
~+2.8% (from the data). At 12M, median stock return (+6.1%) was comparable to Nifty
(+6.3%). Figure 2 (conceptually) plots each recommendation’s return against its 6-month
Nifty return. Most points lie above the 45° line at 6 months, indicating widespread
outperformance short-term. By 12 months, performance clusters closer to the line
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Horizon ” Stock Return || Nifty Return | % Calls Out Performance
6 Months +9.62% +2.78% 71% (42/59)
12 Months +6.10% +6.31% 53% (31/59)

Table 2: Median returns and proportion of calls outperforming Nifty, 6M vs 12M.

In sum, recommended stocks tended to beat the index in the first six months (42 out of 59 calls,
or 71%, showed “Out Performance” vs Nifty), but by 12 months only about half did so (31 of
59). The average “alpha” (stock return — Nifty return) was +9.4% at 6M but about zero (+0.1%)
at 12M. This suggests initial momentum for buys that largely dissipated by one year.

6. ANALYSIS AND INTERPRETATION

Recommendation Bias: The data reveal that brokers issued mostly positive calls during the
period. With ~80% of calls being Buy-type, there is clear optimism. This bias means that simply
following broker advice blindly would lead an investor to overweight stocks. Our analysis
confirms that many brokers did set high expectations: the average target implied +14% gain.

However, the high miss rate (63% of targets missed by 12 months) shows that these forecasts
often overshoot reality.

Short-Term vs Long-Term Returns: The recommended stocks did, on average, deliver positive
returns. The 6-month returns were quite strong: median +9.6% and mean +12.3%. In
comparison, the Nifty gained only about +2.8% median in those 6 months. This short-term
outperformance suggests analysts did pick up on rising companies, consistent with previous
findings that market reacts to buys. For example, Trent (consumer retail) jumped ~70% after
multiple buy calls, and HDFC Life saw gains over 25%. However, not all picks did well: TCS
calls essentially broke even or lost (median ~0%), and Asian Paints actually fell ~30%. Thus,
while positive calls often meant moderate gains, there were large outliers on both sides.

By 12 months, returns cooled. Median stock return ~+6.1% and mean +6.2% were nearly
identical to Nifty’s performance. Only half of stocks beat the market by one year. This suggests
that initial gains often eroded or that market factors dominated longer term performance. The
pattern echoes Chatterjee et al. (2019), who note that “analyst recommendations... do not yield
targeted returns quickly, unless there is an external market movement”. In our data, broad market
trends did play a role. The Nifty itself was up roughly 6% over many of these 12M periods, so
any stock marginally beating that was creditable, but many just tracked the index.

Target Achievement: The ultimate test of a forecast is whether the target price is met. Only
about one in three calls saw the target reached within 12 months. This aligns with other studies:
Chatterjee et al. found ~43-52% success for their sample, so our 36-37% is even lower. For
brokers, the success rates varied. Notably, Anand Rathi (1/1), ICICI (40%), and Motilal Oswal
(43%) did better, whereas KRChoksey hit 0 of 6 targets. This may reflect differences in analysts’
methodologies or risk appetite. However, sample sizes are small, so one should be cautious
inferring definitive broker rankings.

Sectoral and Company Trends: Among sectors, consumer-oriented stocks fared well: e.g. all 3
Trent calls hit targets, and all 4 Bharti Airtel calls met their 6- and 12-month targets.
Auto/consumer (Maruti Suzu’’ki) also achieved 4 of 5 targets. In contrast, IT (TCS) and
resources (ONGC) saw none of their targets met. These patterns could reflect broader sector
cycles: the data period may have favored domestic consumption over tech/energy. For example,
ITC and Larsen & Toubro had zero targets achieved and negative stock returns, indicating
sluggish performance.
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Return Distributions: The spread of returns was wide. Figure 1 (hypothetical) shows a right-
skewed histogram of 6M returns: many stocks earned 0-20%, but a few had very high jumps
(>40%). This skew also raised the mean above the median. For 12M, returns centered nearer
zero with smaller positive skew. There were also some significant losers (Asian Paints —30% at
12M, JSW Steel —16% at 6M). These outliers highlight risk: a small number of big winners can
drive average performance, but may not be predictable in advance.

Implications for Investors: The key takeaway is that broker forecasts should be treated with
caution. While it’s true that recommended stocks often rose in the months after the call, the
average gains were modest and often below the promised target. The fact that two-thirds of
targets were missed suggests that retail investors cannot assume hitting the target price. The
semi-strong efficiency implication holds: some excess returns existed initially (6M), but by 12
months most opportunities were arbitraged away. In practical terms, blindly acting on every
broker’s buy could lead to performance similar to the index, after costs. It would be wise for
investors to combine recommendations with their own research and to consider that many “buy”
calls may simply track general market moves.

In sum, our qualitative analysis confirms the cautionary message of past studies: broker advice
can provide signals but is far from a sure-fire profit guarantee. As Chatterjee et al. conclude,
only a subset of analyst targets is realized in a timely manner. Retail investors and market
researchers should thus interpret these recommendations as one input (opinion), rather than hard
investment rules.

7. FINDING
From the above analysis, key findings include:

e Over optimism in Targets: Brokers generally set aggressive target prices. The mean implied
target return (+13.8%) slightly exceeded the mean 6M return achieved (+12.3%), indicating a
mild optimism bias. Many targets require sustained positive moves which did not materialize
for most stocks.

o Short-term Outperformance: Recommended stocks on average outperformed the Nifty 50 in
the short term. The median 6-month return (+9.6%) was well above the index’s median
(+2.8%). Thus, following buy calls would have modestly beaten the market over six months.

® Mean Reversion by 12 Months: By one year, stock performance largely tracked the market.
The median 12M return was ~+6.1% vs Nifty’s +6.3%, and only half of the recommendations
outperformed. This suggests momentum from recommendations dissipated over time,
consistent with efficient market pricing.

o Low Target Hit Rate: Only about one-third of broker target prices were achieved within 6—12
months. This implies brokers’ price forecasts are frequently off. Investors using targets as
price forecasts should be skeptical: two-thirds of the time the stock did not climb as high as
promised.

o Heterogeneity Among Brokers: There is variation in success by brokerage. Some brokers (e.g.
Anand Rathi, ICICI) had relatively high hit rates, while others (KRChoksey in our sample)
had none. Such differences could reflect analyst skill or risk appetite, but sample sizes are
small. No broker uniformly dominates, so investors should not assume one source is infallible.

o Sector Differences: Certain sectors in this period showed better outcomes. Consumer and
retail stocks (Trent, Maruti, Airtel) frequently met/exceeded targets, whereas technology/auto
names (TCS, ITC, ONGC) underperformed. This may reflect sector rotation in the market.
Analysts’ sector views matter; investors could consider sector context when weighing calls.

o Implications for Investors: The overall modest excess performance (around +9% alpha at 6M)
must be weighed against transaction costs, taxes, and portfolio risk. A naive strategy of “buy
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all broker picks” might marginally beat the index in a bull run but can also incur losses when
calls are wrong. We concur with prior literature that broker advice should not be followed
blindly. It is important to do independent analysis and consider broader market conditions.

In essence, this empirical study reinforces the view that broker recommendations have limited
predictive power. They can occasionally flag winners, but on average they do not consistently
deliver on promises. The semi-strong efficiency of the market seems to hold: public analyst
reports produce at best short-lived gains.

8. HYPOTHESES ON STOCK MOVEMENT BASED ON BROKER
RECOMMONDATIONS

8.1 Kotak Bank

o Kotak Bank is expected to remain relatively stable or see only slight movement based on
Sharekhan’s Buy recommendation (target 32250 vs current 32179.4).

e Kotak Bank is expected to experience a downward movement despite Motilal Oswal’s
Neutral recommendation, as the target price (32000) is below the current price (32179.4).

o Kotak Bank is expected to remain relatively stable or see only slight movement based on
Prabhudas Lilladher’s Buy recommendation (target 2250 vs current R2179.4).

o [f Emkay Global Financial Services” Sell recommendation on Kotak Bank (target ¥1750
vs current 2179.4) is followed, then Kotak Bank’s stock is expected to decline.

o Kotak Bank is expected to experience a downward movement despite AnandRathi’s Buy
recommendation, as the target price (31855) is below the current price (32179.4).

8.2 TCS

o [f Emkay Global Financial Services’ Sell recommendation on TCS (target 33950 vs
current 33233.1) is considered, then TCS is expected to see a moderate upward movement.

o [f Prabhudas Lilladher’s Accumulate recommendation on TCS (target 4360 vs current
%3233.1) is considered, then TCS is expected to see a moderate upward movement.

o [f Motilal Oswal’s Buy recommendation on TCS (target 4600 vs current 33233.1) holds,
then TCS’s stock is expected to experience an upward movement.

o [f KRChoksey’s Accumulate recommendation on TCS (target 4194 vs current ¥3233.1)
is considered, then TCS is expected to see a moderate upward movement.

83ITC

o [f Sharekhan’s Buy recommendation on ITC (target 3515 vs current 3I422.8) holds, then
ITC’s stock is expected to experience an upward movement.

o [f Prabhudas Lilladher’s Accumulate recommendation on ITC (target 491 vs current
%422.8) is considered, then ITC is expected to see a moderate upward movement.

o [f Motilal Oswal’s Buy recommendation on ITC (target 515 vs current ¥422.8) holds,
then ITC’s stock is expected to experience an upward movement.

o [f KRChoksey’s Buy recommendation on ITC (target 517 vs current I422.8) holds, then
ITC’s stock is expected to experience an upward movement.

8.4 Maruti Suzuki

e Maruti Suzuki is expected to remain relatively stable or see only slight movement based
on Prabhudas Lilladher’s Buy recommendation (target 12200 vs current 312460.0).

e Maruti Suzuki is expected to remain relatively stable or see only slight movement based
on Sharekhan’s Buy recommendation (target 12257 vs current 312460.0).
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e Maruti Suzuki is expected to remain relatively stable or see only slight movement based
on Motilal Oswal’s Buy recommendation (target X11850 vs current X12460.0).

o If Emkay Global Financial Services’ Sell recommendation on Maruti Suzuki (target
%10500 vs current X12460.0) is followed, then Maruti Suzuki’s stock is expected to
decline.

o [f KRChoksey’s Buy recommendation on Maruti Suzuki (target ¥15000 vs current
%12460.0) holds, then Maruti Suzuki’s stock is expected to experience an upward
movement.

8.5 ONGC

o [f Prabhudas Lilladher’s Hold recommendation on ONGC (target 3265 vs current
%243.13) is considered, then ONGC is expected to see a moderate upward movement.

o [f Motilal Oswal’s Buy recommendation on ONGC (target 3340 vs current 3243.13)
holds, then ONGC'’s stock is expected to experience an upward movement.

o [f ICICI Securities’ Buy recommendation on ONGC (target 3340 vs current 3243.13)
holds, then ONGC'’s stock is expected to experience an upward movement.

o [f Geojit Financial Services’ Buy recommendation on ONGC (target 3330 vs current
%243.13) holds, then ONGC'’s stock is expected to experience an upward movement.

8.6 Sun Pharma

o Sun Pharma is expected to remain relatively stable or see only slight movement based on
Motilal Oswal’s Buy recommendation (target 1635 vs current ¥1708.4).

e Sun Pharma is expected to remain relatively stable or see only slight movement based on

Prabhudas Lilladher’s Buy recommendation (target 1640 vs current ¥1708.4).

o Sun Pharma is expected to remain relatively stable or see only slight movement based on
Sharekhan’s Buy recommendation (target 21727 vs current X1708.4).

o [f Emkay Global Financial Services’ Buy recommendation on Sun Pharma (target ¥1827
vs current ¥1708.4) holds, then Sun Pharma’s stock is expected to experience an upward
movement.

o [f KRChoksey’s Buy recommendation on Sun Pharma (target 1827 vs current ¥1708.4)
holds, then Sun Pharma’s stock is expected to experience an upward movement.

8.7 Larsen & Toubro

o [f Motilal Oswal’s Buy recommendation on Larsen & Toubro (target <4200 vs current
%3503.8) holds, then L&T’s stock is expected to experience an upward movement.

o [f Sharekhan’s Buy recommendation on Larsen & Toubro (target <4100 vs current
X3503.8) holds, then L&T’s stock is expected to experience an upward movement.

o If Prabhudas Lilladher’s Buy recommendation on Larsen & Toubro (target <4100 vs
current ¥3503.8) holds, then L&T’s stock is expected to experience an upward
movement.

o [f Geojit Financial Services’ Buy recommendation on Larsen & Toubro (target 3800 vs
current ¥3503.8) holds, then L&T’s stock is expected to experience an upward
movement.
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8.8 UltraTech Cement

o UltraTech Cement is expected to experience a downward movement despite Sharekhan’s
Buy recommendation, as the target price (X11300) is below the current price (312453.0).

e UltraTech Cement is expected to remain relatively stable or see only slight movement
based on Motilal Oswal’s Buy recommendation (target 12000 vs current 312453.0).

e UltraTech Cement is expected to experience a downward movement despite Emkay
Global Financial Services’ Buy recommendation, as the target price (311200) is below
the current price (312453.0).

o UltraTech Cement is expected to experience a downward movement despite Prabhudas
Lilladher’s Buy recommendation, as the target price (X11608) is below the current price
(X12453.0).

e UltraTech Cement is expected to experience a downward movement despite Geojit
Financial Services’ Buy recommendation, as the target price (R10670) is below the
current price (312453.0)

8.9 JSW Steel

o If Sharekhan’s Sell recommendation on JSW Steel (target 738 vs current 31029.8) is
followed, then JSW Steel’s stock is expected to decline.

o JSW Steel is expected to experience a downward movement despite Prabhudas Lilladher’s
Buy recommendation, as the target price (3958) is below the current price (31029.8).

o JSW Steel is expected to experience a downward movement despite Motilal Oswal’s
Neutral recommendation, as the target price (3910) is below the current price (31029.8).

o [fICICI Securities’ Buy recommendation on JSW Steel (target X1140 vs current X1029.8)
holds, then JSW Steel’s stock is expected to experience an upward movement.

8.10 NTPC

o [f Sharekhan’s Buy recommendation on NTPC (target 365 vs current 3342.45) holds,
then NTPC’s stock is expected to experience an upward movement.

8.11 Bharti Airtel

e Bharti Airtel is expected to experience a downward movement despite Motilal Oswal’s
Buy recommendation, as the target price (31570) is below the current price (31936.6).

o Bharti Airtel is expected to experience a downward movement despite Sharekhan’s Buy
recommendation, as the target price (31550) is below the current price (31936.6).

o Bharti Airtel is expected to experience a downward movement despite ICICI Securities’
Buy recommendation, as the target price (1500) is below the current price (31936.6).

o Bharti Airtel is expected to experience a downward movement despite Prabhudas
Lilladher’s Accumulate recommendation, as the target price (31373) is below the current
price (31936.6).

8.12 HDFC Life Insurance

o HDFC Life Insurance is expected to experience a downward movement despite Motilal
Oswal’s Neutral recommendation, as the target price (2670) is below the current price
(X755.95).

o HDFC Life Insurance is expected to remain relatively stable or see only slight movement
based on Sharekhan’s Buy recommendation (target X750 vs current X755.95).

o HDFC Life Insurance is expected to remain relatively stable or see only slight movement
based on Emkay Global Financial Services’ Buy recommendation (target 725 vs current
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%755.95).

o HDFC Life Insurance is expected to remain relatively stable or see only slight movement
based on KRChoksey’s Buy recommendation (target X745 vs current 3755.95).

o HDFC Life Insurance is expected to remain relatively stable or see only slight movement
based on ICICI Securities’ Buy recommendation (target I739 vs current X755.95).

8.13 Trent

e Trent is expected to experience a downward movement despite Sharekhan’s Buy
recommendation, as the target price (34800) is below the current price (35382.0).

e Trent is expected to experience a downward movement despite Motilal Oswal’s Buy
recommendation, as the target price (34870) is below the current price (35382.0).

o Trent is expected to experience a downward movement despite ICICI Securities” Hold
recommendation, as the target price (34200) is below the current price (35382.0).

8.14 Asian Paints

o If Sharekhan’s Hold recommendation on Asian Paints (target 33490 vs current 32410.5)
is considered, then Asian Paints is expected to see a moderate upward movement.

o [f Prabhudas Lilladher’s Hold recommendation on Asian Paints (target *3170 vs current
%2410.5) is considered, then Asian Paints is expected to see a moderate upward movement.

o [f Motilal Oswal’s Neutral recommendation on Asian Paints (target ¥3340 vs current
%2410.5) is considered, then Asian Paints is expected to see a moderate upward movement.

o [f KRChoksey’s Accumulate recommendation on Asian Paints (target 3475 vs current
%2410.5) is considered, then Asian Paints is expected to see a moderate upward movement.

8.15 Adani Enterprises (Adani Ports)

o [f Motilal Oswal’s Buy recommendation on Adani Enterprises (Adani Ports) (target 1600
vs current 31456.7) holds, then Adani Enterprises (Adani Ports)’s stock is expected to
experience an upward movement.

9. LIMITATIONS

Several limitations temper our conclusions:

e Sample Scope: The dataset covers only 15 Nifty S0 stocks (out of 50) and 59 usable
recommendations. This is a small sample, possibly biased toward stocks of interest to the data
provider. Our findings may not generalize to all Nifty stocks or to other time periods.

e Time Frame: Recommendations span Jan 2024—Jun 2025, a specific market phase. If this
period was unusually bullish or sector-specific, results might differ in a bearish or sideways
market. Longer-term or multi-year studies could yield different success rates.

¢ Data Reliability: We rely on the accuracy of the user-provided Excel. We assume all target,
price, and classification entries are correct. Any errors in the file would affect results.

o Analysis Style: Our study is descriptive. We do not control for confounding variables (e.g.
overall market moves, sector trends, broker conflict of interest, or company fundamentals).
Causal conclusions cannot be drawn. For example, an “Under Performance” label might
reflect general market weakness in that sector, not necessarily a bad recommendation.

¢ Broker Diversity: The dataset includes calls from a limited set of brokers. Results may differ
with more full-service versus discount brokers, or if institutional research were considered.
Also, some brokers’ calls labeled “Accumulate/Hold” may not map neatly to Buy/Sell
categories.

o Despite these limits, the study provides in-depth insight into this particular dataset and time
period. We advise caution in extrapolating too broadly beyond the sample at hand.
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10. CONCLUSION

This empirical study reveals that broker recommendations do influence stock performance to a
certain extent, particularly in the short term, through their impact on investor sentiment and
market perception. However, the rclationship is not absolute. While a majority of
recommendations from reputed brokers were optimistic (mostly “Buy” calls), many stocks
failed to achieve the target prices within the expected 6- or 12-month periods. This suggests a
prevailing optimism bias in broker research and highlights the need for investors to critically
assess such recommendations rather than relying on them blindly.

The study also found that target achievement and outperformance varied across companies,
sectors, and brokers, indicating that external factors like market volatility, corporate actions, and
macroeconomic trends often influence actual stock returns more than the recommendation itself.
Broker calls tend to have a stronger psychological effect in the short run, particularly when
backed by credible firms and media amplification, but they don’t always translate into long-
term investment success.

Therefore, investors should use broker recommendations as supportive insights—
complementing their own research, risk appetite, and market understanding—rather than
treating them as definitive investment directives. Additionally, the study emphasizes the
importance of transparency, disclosure, and critical thinking in interpreting broker research.

304
Multidisciplinary International Conference on
Designing Identities: Intersections of Art, Architecture, Culture, Religion, Science, Technology & Society. (February-2026)



SARVALOKUM: LAW AND SOCIETY-
MULTIDISCIPLINARY NATIONAL PEER-REVIEWED JOURNAL

VOLUME-3, ISSUE: 1, MAY 2026
ISSN: 3049-0006 (ONLINE)

Appendix

DI} 8 L& [ 3 F [ H ! d & M N o P a R s T 1 v w X i
Recommen Gurent Diference s oase o Niys0 NS0 Nifys0
Name ot Recommendati dation  PriceOn offeo  Tager  Priceon N e At Wysoon Comemt A A2 Togetachiee O
Today Date._company seaor Sroker GailTipe _onDate bce  bwe Wl pice Calbwie hons Dmonts Colome Prce  Monns Momhs Rewn (%) ity Retum (%) e Target Missed
icnms. ar lonns oMo Stnts i i Vi
nder  Under  Target
3| twizs rowkgank  Financial Senices Sharekhan By Tian2e  W6es R IS UH WM WA W00 ASTIS B2 WSH9 zas«vswescmmwmzmmzmmammm«mmwvem:-mmmssea s
Under  Toger  Toges
4| 1w romkeank  FinancialSenices Motial Osval  Newral Jdanat W6S R S M0 WG BAS  WH  ASTIE 25 9 zsozusumsmmmnsznmzmgsmzszmm- nc peroman Wissed_ e
Tager  Tages
5| 6025 towkBank  Financial Sences Frabhudas Liladhe Buy Jande 180645 940 I8 NS0 G N0 18930 NSNS 200205 2509 2300465 OBINGELS 4K07TTS lmmmsswzimmmmam Peﬂmmmtm;sed Missed
Emkay Global
5| 16025 towkBank  Financial Senvces Financial Senvices Sell e s mme s o wew| ;e mmm ool el w5 sl mes s s vetomse lzwomumYmgnMnnrgz:Mﬂ
7| tewias rowkeank  Financial senices AnandRani Buy ovord 1 e s s waw UGIe) N0 muar s eios TN A 7SN 2975608 215 eamon: Petoman Mised Tagervier
8
ncer Targer
3| s " 1Ma2t N1 BI040 ANT6  SNE B0 NUGE 2205 S 29902 7497969 165643 osmmusmmmrmm PeﬂamunzMrssen Missea
Emkay Giobal inder Torger
0| 16w Tes " Financal Senvices Sell TApr 0030 MBI I62 W0 AOLA 4920 IS0 NSI4 J2S MM 2EASS L1006 19m59n992619¢510w:s134mmmam leﬂamxmmssw Missea
e Tager  Toer
M| s " ot Ul meme ehp2 G0 S0 M2 o) RO S LS mSe SNMS BUrss 2RSS SAMeNS 8 ASNeN 1S Petormenc PeﬂumunMused Missed
Under Targer
2| s " Motits|Oswal  Buy I W b s e s stel wiew| s ol e st s oy e Pmnmln(stseﬂ Missed
Toger  Tager
B| 6w Tes " KRchoksey Acumiste  ToAprdd 3230 MBI 602 A% W28 WSS NME) 209 2205 MGNI 24572 SHIEWT 154591 e Lo O O e )
"
Under  Torger e
B s PG snarekhan By M2 w0 @ uss senl el sl wmil s sl oot s asos e e i e e
et
B s Fucs PobtusUlshekumie | B S10 G198 Gl G50 M5 AN 06 N0 0K MSLS LSS LLOOK SSTSE LUk retomanc o mma s
o Tager o
7| s FucG Motiial Osval  Buy May2 610 a8 33 SIS W75 805 420 21 M0 ZWOTZS  MSAIS 2760072 15582se sasnwnwmmamm eoman wied l-l-ssed
Under  Targer
B| e Fucs KaChoksey By WMay2 @405 80 A3 57 4010 45000 AAS 24865 20205 MBI 27507 GIUSSELS 1418275 4c7seaon s s e e _ s |
B e Fucs
2
ow
21| 160025 Mot suzoki Atomobite Frabhudas Lilacne 8uy SHan2t 10130 L0 267 1200 10186% ISIUSE) 131065 AMST 22205 SIS 235084 287971463 08905757 108564310 72698406 Performanc Perfornanc Target Met Target et
out o
2| 160125 MartiSuzvki Automoile sharekhan By SHandt 1018330 2000 267 1057 018690 BISE 131065 2757 2205 5L 23084 8797483 20805757 104564319 724698406 Performanc Performanc Target Met Target Met
ou o
7| 1640125 Marut Suroki Automotile MotilalOswal  Buy 108330 1266000 2767 180 1018680 I13SE) 13065 2757 252205 2515 235084 287971483 08STST 1046439 724698406 Performanc Performanc Target et Target et
Emkay Global ou
2| 16ub25 Marti Sunwki Automatite Financal Services Sell Bieu ikie veiw wes wm usel pis Gmn ger Snis sl S AR e R A5S60R fetome o Ty e Tupmite
Under  Under  Toger  Tager
5| 1610125 Mo Suuki Avtomobile KRChoksey By G muSs w1 WSO WSS i 2 SIS DT 2SS 3886 ORI TSI 10N Fedomene refomne Mised | Mosed |+
%
Under O Tager =
22| 161025 onee 011, G5 & Consumable feeis _ Probhudas Lilache Hold NMay2 BSOS 213 4G 5 2010 2015 N8 25N05 205 2595 4SS5 120679863 02864593 7NSROG2 16063966 Perorman Perorman Missed  Missed
e Under  Targe et
3| 161025 ovGe 011, G5 & Consumable eeis  Motial Oswal  Buy eyt s 2353 & M0 010 2215 286 25905 U205 BMIS 11 13502611 -1LI6SNS2 757498062 160638686 Performanc Performanc Missed  Missed
Under  Under  Targer  Torger
2| 1610125 onee Ol Gos & Consumable feels _ 1CCiSecuriies Buy R A R A R R R
eoit Financial Under  Teger  Toger
3| 1625 onee 011,Gas & Consumabe feeis _ senices. By Baed  mes ms me s s mas s B S05 s Joias SO SGINS LTSS 1SN etomane Fetomane Mesed  ised
31| 1610125 onee Oil, Gas & Consumabie feeis |
2
B w25 sunprama  Healincare MotilalOswal Buy S W MM SN MM e s ST oS MESLIS 2004 21206 338009 L0t 3Msespeoman Pefoman: Taethr Togrkes |
ow
Y| 164025 Sunprama HealtnCare Prabhudas Liladne Buy Ofeb2t 140655 1B  H018 160 MO IS0 1420 NG4S 221205 25008 136215 2194763 2386353 0804 lissnzzsreﬂmnn{Pe«wmamvaqexmzthrluMn |
B 6w sunthems  Heaitncare shareknan oy IMa2 1926 70RO N5 Um 5960 18570 16530 23265 15205 MSIBSS 20979 155068073 395001256 117824343 uwausnmmn:m«mmmewumsm
Emkey Global e
B| 6w sunproma HealtnCare Financial Services Buy IoMar2t  IS515 10840 15725 183 IsARds 1605 1235 2S4S 2521205 254158 20076 19011701 116316555 08016667 msmmmnnmMn.mmwmm.mm |
G| 16w sntrems  Hesitncare KRchoksey By weys s Uos uss  wn wsi w2 205 207 sls MowSTS LAIWISI SASTSS LU Pederman eromon Mases  Mises |
®
B
8| 1640025 Larsen & Toubro Constuction MotitalOswal  Buy Solande 0 B0 LSE Q00 BN MBS NS AR WS T3 BH9S LINETE SHTIA 102714615 l“lmPtﬂnmin(Mwmxmmsxed Missed
Under  Tager  Teger
0] 1620125 Larsen & Toubro Constucion shareknan By 3iandé 0 B G186 A0 6BI IMAES MG A2 82205 NI 89S AINETE ST 182716615 xummm.n.nnewmmsm wissed
Toger  Targer
41| 1640125 Larsen & Toubro. Consuuction Prabhugas iladne suy Siande  WE0IS 30380 2365 A7 M5 SIS0 640 TS 221205 MSIS 235084 9627V 250107588 104564319 72‘5%’:«0mnn:’eﬂamw\(ms&gﬂ Missed
GeoijtFinancial ow g Tomer
@] 1620125 Lorsen 8 Toubro Construct senvices w ey Mol WS e W06 MU0 NN SN Nm0ss BI0s 17 0621 340405 G0 71RO OSSINS Pedmanc perormane Mised  Mssed
8] 1610125 Larsen &Toubro Constucion
“|
Under  Toger  Tomet
45| 1610125 UivaTech Cement Cement & Cement roducts _ Sharekhan By 190026 109450 15300 2865 100 I0SSI0 L2830 105000 2624 521205 2509 232032 115290505 AR9ISTS 277670208 mmmummn{ tertomunc Misies_ Miseo
Tomer  Torget
46| 1610125 UitaTech Cement Cement & CementProducts _ Motial Oswal  Buy 190an26 105D 1MS300 265 1000 108370 115830 05000 21624 21205 2509 252032 115290505 AS9SASTS 277670206 liﬂmkﬂominz »m-mwmm Misses
Emkey Global argec
2| s By 190026 10950 145300 285 U0 1008370 115830 056000 216224 2521205 2509 282032 115290505 48095475 27767020¢ usmzasmm-n: m«m.m-uewe:mssee
8] e S0Ap2 9676 1MS300 28622 UGN SIS 1510 1G00 260ASS 2521205 243085 2432 1242723 167982608 357916835 xwumsrmmmnn: Pemwman[sts:ﬂ Torget et
GeojtFinancial
49| 1610125 UitaTech Cement Cement & Cementroducts  senies By eerds s mesw w0 M0 1SN A0 29 SIS B  2assls 11258 ASTOMA SASTSES L6URIS errmanc Petormanc Terget et Tt et
ow o
51| eaiasswsieel  Mews Sharekhan sell Biand  Bleds A9 233 M8 SIS70 G40 S04 236 25205 24061 230822 7100496 142078511 330224821 917893855 Peormanc Performane Target Met Target Met
ow o Tomer  Tamer
®| i swsee  Mewis Prabhudas iadhe Buy Man2e  Bl6ds 1980 2335 BB SIST0 0SS 945 2306 220205 MEMES 290922 10300632 142078511 1SISSIMI 917993855 Pecormanc Performanc Missed  Missed
e ow  Tager
8|l swseel Mewis MotiaiOswal  Newtal Tn2e BSS ISE0 253 SI0 SSI0 SIS S1e3s 26 220205 2AS 28915 10300632 126033437 1SIGRSSE1 104379708 Pertomanc Performanc Missed Targecher
Under  Out  Temer  Tomer
58| t6widsisweel  Mewmis i Securiies  Buy BMep2 1 1088 18 1M0 805 eSS 108 250 252205 2538 250198 660433827 145801347 743665299 07680148 Performanc Performanc Missed  Missed
B lohidssWeel  Mewis
%
O Under Targer
CARETTE Power Sharekhan By w2 e M2ss 2 s wsas wess N0 A1 W05 T3 23495 N06I815 23940625 142714615 84412568 Performanc Performanc Target Met Missed
5| 16125 NTRC Fower
5] 16225 NTIC Power
60| 161125 NTRC Power
61| 1625 NTRC power
&
o out
8| 160025 shori el Telecom MotitalOswal 80y Bad D SN @O IS INT 1660 M0 NN NS MI0S  MOW3S TSN MOOMS LI 4SS eformanc Pedomanc Taeses g s
8] 1610125 BhaiAinel  Telecom Sharekhan s 1Map2 TS 19%60 648 1550 10930 1050 186720 20005 22205 2527 250621 182008767 423041867 73626001 n!mnnnmmnm kmmmv-rmmnnuumex
6| 1640125 BhaniAinel  Teiecom ccisecurities 8wy IMa2e  BITS 19660 €485 IS0 1N90 155050 186720 205 291205 235327 250621 182008767 423441867 73626021 nsmlmre«wmu pmmmv-rmmvmmu
6| 16125 BhoriAinel Telecom Prabhudas Litadhe Accumy ot 10w w17 I NS0 50 WAM Qs Ba0S B 018 1527 TSI 766 DTSEILE petoman: hedorman Toge et Tanetit
6 16025 shor Ainel Telecom
(]
ow
69| 1610125 HORC Lite nsuran nsurance. MotitalOswal  Newal AP BST0 7895 15025 60 6065 7245 70005 9SS 2205 MES405  29S16S 22STTIAN 18E7ES 1AADIOSII 570356864 Performanc Performane Trget et Target et
X Ta
70| 1610125 HOFCLite Insuran Insurance. shareihan Baed @M s S B0 G5S  Ms  TAS DN SN S| DL RSTIGA WS 1AM STRSS st petoman MesssTupees
Emkay Giobal
7| e sy Bad Gus 7 M3 M @IS e TOB MO BN W0 1SS BAN0 1SS LU0 ST refomanc m.mm Tt ]
N
72| 1610125 HORC e nsuran nsurance KAchoksey o 2ape2s 540 7SS 1505 TS K595 TEX 7S5 NWES 205 M7 26725 228097 169042 :ozs&ﬂsnnz:msnk«umm hﬂam\-n(M\u-d Missed
Target
73| 1620125 HOFC i Insuran insurance. 100 Seauriies By mawd um oS s 79 U TS e ;M a0 s s BAMNIS MG 317N G505 petoman: Fefemanc Mied | Mised
n
ow ot
1620125 Trens Retail shareihan uy Bapd a6 5200 108055 400 431410 7030 SISO 644 U205 26685 243355 10239592 235012283 J04STSIT4 360002383 Performanc Performan Target Met Target et
o out
7| 160025 Teens Recail MotialOswal By Bapr2s SIS SO0 10055 45D 1410 TG00 SWISO NGRS 221205 JMGEES 2933595 T02SAS692 239012283 3O467SSTE 360002363 Perfomanc Perormanc Torget Met Target et
T i out ow
| 61035 Tren Reail shareknan By WAp2s NI S0 055 0D 410 0N SHISO  GSe 205 246635 2433595 102969592 3012283 3047574 360002383 Performanc Pertormanc Tarer et TargetMet
o ou
| 16k Tem Reail Motial Osval  Buy Map2t 165 S0 1055 A G110 U030 SNIS0 264 2205 26685 2433595 02968592 S0I2ES 30455374 360002383 Pertormanc Performanc Targe et Target et
out ow
AETIVETS Reail Icici SecuritiesHold S0Apr28 40835 SE200 265 40 40830 TMsae5 SIS0 NEASS 252205 208 243 GALTENE 173075387 357916835 360747425 Perfomanc Performane Target Met Torget et
] 1603 Tren Reil
7 16ds Ten Retail
L]
Under  Terget  Targer
81| 164u125 AsianPainis  Consumer Durables Sharekhan Hola 2 M08 B8 M0 N0 274 NELOD SIS W05 6 232 82611109 -;uzsssszuimmusmzasrmmmmnnum-mstsm issed
Under  Toer  Toger
®| 16425 AsianPaints  Consumer Durabes Prabhudas Lillaghe Hold T2 meR  M0s SIS N5 D00 WS N6 NSNS Wm0 w6 232 8260109 n:ﬁssszzuumliiﬂwusmmamPe«aman(wssen wissed
Under  Temet  Target
8| 164025 AsianPaints  Consumer Dursbles Motital Gswal  Neutrl Ian2t 366 1050 IS 3M0 SESS 29SS NGLO0 2662 205 MGWES 2032 7364626 2853191 :ssmmsssmmsp.«mmmmmmm Missed
arges
o) npoints  Consumer Durabes Kechsey N e us®| 00 71 M s el Zel0 M SIS ASeS s S9N ST LTNIN SESTSAI petomen Pefomanc Med  Mised
& i e
Ll
Out  Under  Temer  Tomer
4 ls-iulzstmemmses senices MotitalOswal  Buy DMzt 10705 MSEM 186 160 10695 06 1500 2365 B20S 2918 26679 TN 144718 1182343 120640169 Pedormanc Performan Missed  Missed
@ mmuzmmu Senvces
&) A R
| 6425 Emeprises Senices
Adani
S| ez Eneprises Senices
o

305
Multidisciplinary International Conference on
Designing Identities: Intersections of Art, Architecture, Culture, Religion, Science, Technology & Society. (February-2026)



SARVALOKUM: LAW AND SOCIETY- VOLUME-3, ISSUE: 1, MAY 2026

MULTIDISCIPLINARY NATIONAL PEER-REVIEWED JOURNAL ISSN: 3049-0006 (ONLINE)
References

1. Brooks, C., & Prokopczuk, M. (2021). Analyst recommendations and the cross-section
of expected returns. Financial Analysts Journal, 77(3), 45—60.

2. Chatterjee, D., Kumar, S., & Chatterjee, P. (2019). Time to Payoff: Efficacy of Analyst
Recommendations in the Indian Stock Market. IMB Management Review, 32(2).

3. Hirschey, M., Richardson, V. J., & Scholz, S. (2000). Stock-price effects of Internet
buy-sell recommendations: The Motley Fool case. Financial Review, 35(2), 147-174.

4. https://iitk.ac.in. (n.d.). Retrieved from Stock Price Effects of Internet Buy Sell
Recommendations: The Motley Fool Case" — Financial Review, 35(2):
https://iitk.ac.in/doms/devlina/index.php?

5. https://onlinelibrary.wiley.com.  (n.d.). Retrieved from onlinelibrary.wiley:
https://onlinelibrary.wiley.com/doi/full/10.1002/ijfe.2312

6. https://publications.aaahq.org.  (n.d.).  Retrieved from  publications.aaahq:
https://publications.aaahq.org/accounting-review/article-
abstract/79/1/125/2773/Analysts-Forecasts-and-Brokerage-Firm-Trading

7. https://www.indianjournals.com. (n.d.). Retrieved from www.indianjournals:
https://www.indianjournals.com/ijor.aspx?target=ijor:apjrbm&volume=1&issue=3&a
rticle=002

8. Sood, R. (2023). How do financial constraints and financial returns matter in investment
management? Evidence from brokerage recommended stocks of BSE 100 in India. (IGI
Global).

9. Womack, K. L. (1996). Do brokerage analysts’ recommendations have investment

value? The Journal of Finance, 51(1), 137-167.

306

Multidisciplinary International Conference on
Designing Identities: Intersections of Art, Architecture, Culture, Religion, Science, Technology & Society. (February-2026)



